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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 962 “%x%”

INTRODUCED BY VITALI, BRENNAN, MADDEN, PIELLI, RABB, SAMUELSON,
SANCHEZ, FREEMAN, HOHENSTEIN, HILL-EVANS, KHAN, CIRESI,
STEELE, FIEDLER AND KRAJEWSKI, APRIL 19, 2023

AS REPORTED FROM COMMITTEE ON ENVIRONMENTAL RESOURCES AND
ENERGY, HOUSE OF REPRESENTATIVES, AS AMENDED, MAY 23, 2023
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AN ACT

Amending Title 58 (0il and Gas) of the Pennsylvania Consolidated
Statutes, in development, further providing for bonding.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. SECTION 3225(A) (1) INTRODUCTORY PARAGRAPH AND <--
(ITI) AND (2) OF TITLE 58 OF THE PENNSYLVANIA CONSOLIDATED
STATUTES, AMENDED JULY 19, 2022 (P.L.1622, NO.96), ARE AMENDED
TO READ:

§ 3225. Bonding.

(a) General rule.--The following shall apply:

(1) Except as provided in subsection (d), upon filing an
application for a well permit and before continuing to

operate an oil or gas well, the owner or operator of the well

shall file with the department a bond covering the well and
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well site on a form to be prescribed and furnished by the
department. A bond filed with an application for a well
permit shall be payable to the Commonwealth and conditioned
upon the operator's faithful performance of all drilling,
water supply replacement, restoration and plugging
requirements of this chapter. A bond for a well in existence
on April 18, 1985, shall be payable to the Commonwealth and
conditioned upon the operator's faithful performance of all
water supply replacement, restoration and plugging

requirements of this chapter. The amount of the bond required

shall be in the following amounts and [amounts under <--

subparagraphs (i) and (ii)] may be adjusted by the <--

Environmental Quality Board every two years to reflect the

projected costs to the Commonwealth of plugging the well:

i —Feor—tunconventionat—wetts witha totat—weti— <--
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2 i r—Fer—tunconventionatt—wetts—with—atotat—weti—

3 bore—tengthof—at—teast—6,0060—Ffeets

4 (A —For—operatingupto 25 wells7 $107000per—

5 . } i } . i i s ]

6 rexeess—of—S$3+465666~

7 Br—Feor—eperating26—+to50—wetts—S531465060ptus—

8 $10000-per—wellfor—each well in—excess—of 25—wells;—

9 bat—rmeo—bondmaybe—reguired—under—this—~elase—3n—

10 excess—of 52505660+

11 +e—TFe—epere—tag ot o 55wt s S 2 966 5t es—
12 $10660—rper—wett—foreach well 3 execess—of 50—welds;—
13 but—robond—maybe—reguiredunder—this—~clatgse—3in—

14 exeess—of 543065000~

15 P r—Fer—operatingmore—thanr—350—welds—54305-00660—

16 pas—S5$1670080per—well—foreach—well i excess—of350—

17 wells,—but—ho—bond—may bereguired—under—this—ciause—

18 hrexeess—of 56665666~

19 x K * <--
20 +(iid) For a well other than an unconventional well, <--
21 $2,500 per well. [For 10 years following the effective <--
22 date of this subparagraph, the Environmental Quality
23 Board and the department shall have no authority to
24 adjust the amount under this subparagraph.]
25 (2) +The following apply: <--
26 (1) Except as provided under subparagraph (ii), int— <--
27 v lieu of individual bonds for each well, an owner or
28 operator may file a blanket bond for the applicable
29 amount under paragraph (1) (i) or (ii), on a form prepared

30 by the department, covering all of its wells in this
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1 Commonwealth, as enumerated on the bond form.
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(ii) As follows: <=--
3 (A) An operator may file a blanket bond of

4 $25,000 for all of the operator's wells in this

A
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1 N5 r—krownr—as—TheAdmintstrative Code—ef 3820 —=shalit—
2 eontinte—to—appty—to—a—weltdritiedpricr—+toApri+—38—3985+

3 (F) THE DEPARTMENT SHALL CONDUCT A STUDY OF ITS <--
4 EXPERIENCE IN TIMPLEMENTING THIS SECTTION, REPORT TTS
5 FINDINGS TO THE GOVERNOR AND THE GENERAL ASSEMBLY AND
6 MAKE RECOMMENDATIONS FOR PROGRAM AMENDMENTS WITHIN 12
7 MONTHS OF THE EFFECTIVE DATE OF THIS CLAUSE. THE
8 REPORT SHALL CONTAIN INFORMATION RELATING TO:
9 (I) THE COST TO THE COMMONWEALTH TO PLUG
10 ORPHAN AND IMPROPERLY ABANDONED WELLS;
11 (IT) EVALUATION OF INDUSTRY TRENDS RELATING
12 TO COMPLIANCE WITH PLUGGING AND RECLAMATION
13 REQUIREMENTS UNDER EXISTING LAW;
14 (ITT) EVALUATION OF THE EFFECTIVENESS OF
15 EXISTING ENFORCEMENT AUTHORITY IN AVOIDING
16 IMPROPER ABANDONMENT, INCLUDING CIVIL PENALTY
17 AUTHORITY AND FORFEITING OIL AND GAS WELL BONDS;
18 (IV) THE SYSTEM FOR REVIEWING OPERATORS'
19 REQUESTS FOR REGULATORY INACTIVE STATUS APPROVAL
20 AND PERMTIT TRANSFERS AND WHAT TIMPACT APPROVING
21 THOSE ACTIONS UNDER CURRENT REQUIREMENTS HAVE ON
22 FUTURE IMPROPER ABANDONMENT OF ACTIVE WELLS;
23 (V) THE NUMBER OF IDENTIFTED ORPHAN AND
24 IMPROPERLY ABANDONED WELLS ELIGIBLE FOR PLUGGING;
25 (VI) ANY RECOMMENDATION ON EFFECTIVE
26 ALTERNATIVE FINANCIAL ASSURANCE MECHANISMS,
27 INCLUDING, BUT NOT LIMITED TO, INCREASED BOND
28 AMOUNTS FOR CONVENTIONAL OIL AND GAS WELLS; AND
29 (VIT) THE POTENTIATL APPLICABILITY OF THE
30 MECHANISMS TO OTIL AND GAS WELLS DRILLED PRIOR TO
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1 APRIL 18, 1985.

2 *x Kk %

3 Section 2. This act shall take effect in 60 days.
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